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Hard Fall or Smooth
Landing?
An Outlook on A

Tyne Morgan, Host of U.S. Farm Report
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Farmer Sentiments Improve

Index g Economy Barometss Indices of Current Conditions and Future Expectations
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The End of an Era
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& American Relief Act

¢¢ Updated Net Farm Income Picture

Estimated Ag Economic Loss Program Payments
Corn: $3.829 billion

! U.S. Farm Income Projections .USDA relea.sed.u‘)da.‘ed e
Inotion Adusted, Billons, 2000 to 20240 income projections in September:

NET CASH FARM INCOME | NET FARM INCOME

PER ACRE
Net cash farm income: down Soybeans: $2.553 bllion
$5.7 billion (

That follows a 26.2% decrease
in 2023

Net farm income: down $9.5
billion (

SOYBEANS  $30561 Wheat: $1.532 billion
WHEAT $31.80 5P Cotton: $975 million

*This is compared to projections
released in February of this year
o o 33 2 2 2 0 8 201 3 1 20 2 o 1 2 0 2 which suggested net farm income
£ TOrrain mm weme - would fall 26%.*

COTTON $84.70 B Sorghum: $248 million

Rice: $216 million
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2 American Relief Act %2 Outlook for 2025

Total Projected Economic Assistance by County for Top 9 Crops

“USDA will come out with their
program and since they have all of
the data, the farmer will likely not
have to do anything other than
sign up. | would expect the
payment to go out in February or
perhaps early March, since they
have to issue those payments
within 90 days.”

—Paul Neiffer, Farm CPA
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Recession Concerns Consolidation Concerns

Does the current environment of low commodity prices and high input costs

Is the U.S. ag economy ... :
g y ; accelerate consolidation in the row crop operations and allied industries?

...on the brink of a recession? ...currently in a recession?

SEVES
56%

DECENBER 2024
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= Are We In For a Repeat of the 1980s?
v

#1 Reason: Make-up of U.S. Ag Today
Are Farmland Prices Really Falling? A
Percent of U.S. Farms, 2022 ""““l',:;ﬂl"lﬁixl‘z';z“; Farm Piece of CRP Ground Just Sold for
3 $17,000 Per Acre In lowa
= Small Family Farms Midsize Family Farms . Small Family Farms Midsize Family Farms o )
= Large-Scale Family Farms Nonfamily Farms ® Large-Seale Family Farms ~ Nonfamily Farms

27 104

Land Values Have The Resilience Of a
Dandelion

Yes, the Farmland Market is Shifting,

But That Doesn't Necessarily Mean

Prices Are Falling
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#4 Biggest Challenge for 2025

What is the biggest hurdle to profitability in 20252

Input Prices
Trade
Interest Rates
Equipment Prices
Access to Capital
Other

75:%

Percent of Respondants
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£ Watching the Weather

@ Seasonal Temperature Outlook a

Vabd: Jan-Fo-ar 2025
Iesied; Docomber 18, 2024

e
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¢4 Drastic Change in Drought

U.S. Drought Monitor sttt o
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#¢ What Could Impact Crop Prices Over Next
6 Months?

South America’s Crops
2025 Acreage Decisions & U.S. Weather
Trump Administration

- Tariffs

- Trade
- Biofuels

La Nina or Not La Nifia
NOAA Coral Reef Watch Daily 5km SST Anomalies (v3.1) 5 Jan 2025

Bright Spot in the Ag Economy: Cattle

U.S. Cattle Inventory
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Y 3
¢ Looking to 2025
What will have the biggest impact on beef exports in 2025?

Timing of U.S.
First Half of Second Half of
2025 2025 Herd Rebuilding

Possible Tariffs

Strong U.S. Dollar
Price of U.S. Beef

Other

15% 20% 25%
Percent of Respondants
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¢4 What We Learned in 2024.... ¢ The U.S. Dollar Matters... A Lot

The Brazilian real was
down 23% in 2024,
which ranked the worst
of all emerging
currencies.

The ruble was not far
behind.
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¢4 What to Watch When It Comes to Farm Policy Tmde Comnesms

If President-elect Donald Trump evokes tariffs on any one of our top 3 trading partners,
N retaliation by which country would have the biggest impact on agriculture?
Trump Administration 2.0

Tax Legislation

Trade

Farm Bill Changes

Environmental Policy
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¢4 Farm Bill in 2025? THE FUTURE OF AG TECH

ONE-ON-ONE WITH JOHN DEERE'S CTO

Monthly

wonitor  When do you think Congress will pass a new farm bill?

First Half of 2025 Second Half of 2025

et o! fesnondants “| talked about the 8R tractors. When | ran the numbers on it, if you power that
with a lithium- ion battery today, it's twice the volume, twice the weight, twice the
mass, and four times the cost. That just doesn't pencil.”

— Jahmy Hindman, John Deere CTO
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Christmas
Miracle

Showcasing the Best
of Rural America
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Remarkable Rescue: Five Farmers
Save Father and 6-Year-Old Son
After Falling 70 Feet into a Well

fark

The secret of change is to focus “
all of your energy, not on fighting

Remarkable
Well Rescue

the old, but on building the new. | s




